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THE DIRECTORS’ REPORT 


To the Shareholders of 


COMPRO LIMITED 


Consolidated sales increased by $2,513,150 to $29,087,503. Net earnings were $1,111,975 which, after 
deducting $110,000 dividends on the Preferred Shares, was equal to $1.64 per Common Share compared 
to 74¢ a year ago. Working capital increased by $1,056,665 to $5,955,063 at August 31, 1975. Capital 
expenditures, except for the acquisition of the Atlanta office and manufacturing facilities which 
amounted to $425,000, were of a routine nature and totalled $864,576. Subsequent to the Balance Sheet 
date and as referred to in Note 8 of the financial statements, the land and buildings in Danville, Virginia, 
no longer being required for manufacturing purposes, were sold for a net gain of approximately 
$120,000, after estimated taxes. Common shareholders’ equity at August 31, 1975 was $4,633,718 
which is equal to $7.57 per share. 


The improvement in earnings for the year resulted from the continuing heavy demand in Canada for 


the Company’s products and services. 


The economic situation in the United States prevented the U.S. operations from increasing their earnings 


contribution. 


Long term liabilities during the year increased by the amount of the mortgage taken back by the vendor 


on the Atlanta facilities referred to above and by a reclassification of $550,000 of bank loans. 
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On December 3, 1974, Supplementary Letters Patent were received confirming the name change of the 


Company to Compro Limited. 


The introduction in Canada of price and income guidelines on October 14, 1975 may have some effect on 


the Company’s ability to increase earnings in the future. The full impact cannot be determined at this 


time. 


The consolidated backlog of orders on hand at August 31, 1975 was approximately $11,000,000. This 
reflects a reduction of $1,000,000 over a year ago which is largely attributable to the business carried on 


in the United States. 


For their respective contributions to the successful operations of the Company during the past year, the 


Directors extend their appreciation to the officers and employees of the Company, its subsidiaries and 


divisions. 


On behalf of the Board of Directors, 


Chairman 


Toronto 
October 30, 1975 
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CONSOLIDATED BALANCE SHEET ASAT AUGUST 31, 1975 


ASSETS 


CURRENT ASSETS 


Inventories—at the lower of cost or net realizable value (Note 1) 


Prepaidex penses 2220 o-ncc ec aaaet Peer eee eet reer, ene ee 


FIXED ASSETS (Note 8) 


Buildin gS nae ee eae 


Machinery and Equipment 


(OPUS TD SRY 2M Sr nate datas napnar defor ce couacedspepcodcbuoustonoadkondohandodoubpncers shoot Sdamumenddocoraconader 


1975 1974 
$ $ 

761,002 Bei, 1S) 
3,479,753 3,326,781 
_ 40,673 
toned he. 5,678,301 6,008,577 
206,770 208 ,283 
10,125,826 10,137,045 

Accumulated 

Cost Depreciation 

$ $ 

279,634 = 279,634 eNO? 
2,464,205 1,141,482 1°322.725 984,377 
5,940,917 4,841,395 1,099,522 12OWS:023 
8,684,756 5,982,877 2,701,879 22236 S02 
86,905 52,505 
12,914,610 12,426,052 
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LIABILITIES 

CURRENT LIABILITIES 
Bank Loans GNOt 3 eet anetce rk era ere al ee ein ener ON noid Wi cara ane ce, tame. 
A CCOUNES Payable and accrued liabilitiess...20 275. agos Marte ke ee ee eae ee 
Incomerdnd Omer taxes PayVablegen.c are feat sates ses deanna ee en eee aoe ee 


Portion of long term liabilities due within one year (Note 4)...........0..0.0..c0cceceeeeeeeees 


PONGETERMILIABIEUBIES (NOtes4.)aecscn a: ve etart orcas races cease ten ee hte Eee a eeen ee 


DEFERRED INCOME TAXES 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK 


Authorized— 
200,000 Preferred Shares of the par value of $20 each, 


issuable in series 


1,200,000 Common Shares without nominal or par value 


Issued and fully paid— 
100,000 $1.10 Cumulative Preferred Shares, Series A, 


TECESTIIA DLS vate DES 0 eee erect ee 
6122-300 Commons haresiecc sere seers vera aco eh tne nee eee 


RETAINEDIBARNINGS iors cites wrote croton vine sloreieia acre stetaveccvereiare aise eveniay ova isporarneraiene sie aeaeearets asieiel eras Gua cen aioetatien 


Signed on behalf of the Board: Pee bee 
M. O. SIMPSON, JR., Director 


H. M. TURNER, Director 


a 


1975 1974 
$ $ 

580,000 1,577,000 
2,757,822 2,951,188 
369,851 173,016 
463,090 537,443 
4,170,763 5,238,647 
1,910,129 1,372,662 
200,000 183,000 
2,000,000 2,000,000 
157,250 157,250 
4,476,468 3,474,493 
* 6,633,718 5,631,743 
12,914,610 12,426,052 
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CONSOLIDATED STATEMENT OF EARNINGS 
FOR THE YEAR ENDED AUGUST 31, 1975 


1975 1974 
$ $ 
SAEES (Note: 2.)ocs. 22aas sacouee roca coe a eae ere ee 29,087,503 26,574,353 
COSTS 
Cost of products Sold vice c: Feet neetoene es ea ee eg ee ee ee ee ee ee 22,669,700 21,263,336 
AOVertisSing a. . oa. Yacencacmaienes tivciped Re re Ne ORO Eee a oe rn ee 115,348 113,879 
SellingExX pemSes: ian) ejects see acter ye abee center ert eel ee ae nee 1,193,269 1,183,985 
Research and product developmientiae vt 0 eee eee ee ee 104,524 145,004 
Administrative and general expenses's.2s5.20s ee een eee: 1,817,063 1,660,919 
Dépréciatomand amortization ncaa eee tee tere ee ee ees 398,688 422,141 
Remuneration of directors and senior officers (Note 5)...........ccccccceeeceeeeeeeeees 442,138 579521 
26,740,730 25. 168.7 35 
EARNINGS BEFORE INTEREST AND INCOME TAXES...........00cecceccesececeeseaeeuseeues 2,346,773 1,405,568 
INTEREST 
Banik loans): eocc cele cs Ee ae a ee a 152,566 189,419 
Long term liabilities: 2.5... Sacsecchs Es seats tee et tere 225,232 200,247 
377,798 389 666 
EARNINGS BEFORE: INCOME: TAXES @...csee rca ec ne neta een ae ee 1,968,975 1,015,902 
INCOME TAXES 
Cree nit aes ahah ee ae cree chee ee eat cl OS Aerie a ee oR 840,000 424,000 
Deere 4c u:tive Seige ste snc eae ee OS Ee a a 17,000 30,000 
857,000 454,000 
NEE EARNINGS FOR THE YEARS<s facast or ea et eerie te eee 1,111,975 561,902 
Per Common Share (after dividends on Preferred Shares) ..................... $1.64 74¢ 


COMPRO LIMITED AND WHOLLY OWNED SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED AUGUST 31, 1975 


1975 1974 
$ $ 
RETAINED EARNINGS — beginning of year—as restated (Note 7) ................20.2008 3,474,493 3,022,591 
DEIBEAR NINGS FOR, LES Y RA Reece anci-sad nis ost aed avers bebe SN ee a 1,111,975 561,902 
DIN ORIN D) Saeed CREEL CCLSNATES free saste ee oN eee d cen ve aaron ane eee eee ae 110,000 110,000 
1,001,975 451,902 


REP AINED PARNINGS 2 Cn Ol VEar asco. cue nase anemic vs aa elev oe nam ean Ae oe eae 4,476,468 3,474,493 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Compro Limited and wholly owned subsidiary companies as 
at August 31, 1975 and the consolidated statements of earnings, retained earnings and changes in financial position for 
the year then ended. Our examination of the financial statements of the parent company and those of its subsidiary 
companies of which we are auditors included a general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we considered necessary in the circumstances. We have relied on 


the report of the auditors who have examined the financial statements of the other subsidiary companies. 


In our opinion, these consolidated financial statements present fairly the financial position of the companies as at 
August 31, 1975 and the results of their operations and the changes in their financial position for the year then ended, in 


accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


Coopers & Lybrand 
Toronto, October 28, 1975 Chartered Accountants 
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CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED AUGUST 31, 1975 


WORKING CAPITAL PROVIDED BY: 
Operations— 
Netieamings for the year tosses ote ee ttc eee eee ee rane ere eter 
Add: Charges not requiring an outlay of funds 
Deprectation:and amortizatione. cass ee eee eee er ae eae 


Deferred INCOME TAX Senda scere ee ene ie er Ben nee 


Disposals of fixed assets ox co.tccecce aes eee re eae eee tc ere Reece eee 


Increase (decrease). in lons tern iiabilities meee tee ete eee 


WORKING CAPITAL APPLIED TO: 
Dividends paid to preferred shareholders vas ee aa ores tee eee eer ee 


A ddittonsStto,fixe daSSets sce tems see pea en sree SN lca tT a 


INCREASE IN WORKING CAPITAL 


WORKING CAPITAL —beginning of year—as restated (Note 7) ......:.....00ccccenneeweceeees 


WORKING CAPITAL —end of year 


1975 1974 
$ $ 

1,111,975 561,902 
398,688 422,141 
17,000 30,000 
1,527,663 1,014,043 
511 198,321 
537,467 (209,777) 
2,065,641 1,002,587 
110,000 110,000 
864,576 436,331 
34,400 (8,150) 
1,008,976 538,181 
1,056,665 464,406 
4,898,398 4,433,992 
5,955,063 4,898,398 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED AUGUST 31, 1975 


1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 


Accounting policies followed by the company that materially affect the determination of financial position and 


results of operations are as follows: 


Basis of Consolidation 


The accounts of the company and all subsidiary companies have been consolidated. 


Translation of Foreign Currencies 


The assets, liabilities and earnings of the United States subsidiary companies have been converted to Canadian 
funds at a rate approximating the year-end rate of exchange. Unrealized losses are charged to earnings and 


unrealized profits are deferred. 


Inventories 


Inventories are valued at the lower of cost or net realizable value. Cost is determined using either average, 


standard which approximates average cost, or actual. Cost, where applicable, includes labour and overhead. 


1975 1974 
These comprise: $ $ 
| PO REVANY, 1 ey we) Kos Mia ela me Raye Re ee ene Ae ROR he Aor AR Snes Ve Aa Ran biter are 1,856,908 PES 3255950 
WORE LOCES Seer teeters ete ieee eee TST RD eA dt RED ea 2 1,438,204 1,565,482 
FETTVIGINECG. Go OOS eee eees os ceric aa en Te ees ati A Fe Re CN ae RCT Sete eee 2,383,189 2.110559 
5,678,301 6,008,577 


Fixed Assets and Depreciation 


Property, plant and equipment are recorded at cost. Depreciation is provided using the straight-line method over 


the estimated useful lives of the assets for financial reporting purposes and accelerated methods for tax purposes. 


When properties are disposed of, the related costs and accumulated depreciation are removed from the respective 


accounts and any profit or loss is recognized currently. 
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Income Taxes 


The provision for income taxes in the financial statements relates to the items of income and expense included in 
such statements. To the extent that such items, principally depreciation, are recognized in a different period for 


tax purposes, deferred income taxes are provided to give effect to these timing differences. 


Dividend payments from the subsidiary company in the United States are subject to withholding tax at 15% but 
are not subject to additional tax in Canada. The company does not anticipate paying dividends in the future out of 
earnings accumulated in the United States to August 31, 1975 as these earnings have been re-invested on a long 


term basis. Accordingly withholding taxes have not been provided. 


Pensions 


During the year the company increased the pension benefits to employees at one of its operations. The past 
service costs for this additional coverage are $92,000. The unfunded past service liability of all pension plans 
based on the most recent valuations by independent actuaries is $783,000 of which $420,000 is actuarially 
computed to have vested. This amount is being funded over 15 years. The company has no legal liability with 


regard to the past service obligation including that portion which is vested. 


Contracts 


A substantial portion of the income of one of the divisions results from contracts on which income is recognized 
on a percentage of completion basis. All other income is recognized as goods are shipped. When estimates on any 


contract indicate an ultimate loss, the full amount of the loss is recognized. 


2. CLASSES OF BUSINESS BY PERCENTAGE OF SALES 


1975 1974 
Snow and ice control Equipment) costes. as erent ae eer eee 39% 33% 
Hydraulictand traction:e lev ators ae.-treat aie ec ees ire ete eee ae tea 18 22 
Industrial gears.andispeed reducers. coast ene oa see eee eet ee eee 19 18 
“Lruck parts; equipment and Service seas 5 eyes shee reece ger eee ne 13 12 
Other (including roll coverings, rubber linings, and miscellaneous steel 
fabrication) 1 jgavesu nu, aieececbv adsl Ae ee OE a 11 15 
100% 100% 


3. BANK LOANS 


$1,230,000 of the bank loans including term bank loans at August 31, 1975 have been secured by a floating 
charge debenture on the parent company’s assets and by pledging inventories and trade accounts receivable of the 


divisions of the parent company and its Canadian subsidiary. 
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Portion due 
within 
Long Term one year 
4. LONG TERM LIABILITIES $ $ 

Term bank loans—scheduled for repayment at varying amounts per year to 

AUSUSt Sle I8O CS 12 150-000 securedsNote 3) sn eee eee ee 1,239,496 398,600 
5% mortgage note due May 31, 1986 secured by fixed assets with net book 

WALIOOL wits OOO CN OLE Setar Re aeR eee Rie aoe er eee 151,834 9,600 

PAQeIDUlenit fIancin Sirare tere a 7 eres eae ee ee re ee 101,002 42,190 

SUNY NOtes aNd MON GASES getter 8h re aon, seerascn he ee ee ee ree 19,873 11,600 
9% mortgage due September 2014 secured by fixed assets with net book value 

OT p47 UU ak § Mee mtr sented Tee deel ehcp! ek Ses a Ree eee 397,924 1,100 

1,910; 129 463,090 


5. INFORMATION RE DIRECTORS AND OFFICERS 
The company has seven directors whose aggregate remuneration as directors was $7,100, all of which was paid 
by the company. The company had six officers whose aggregate remuneration was $400,544 (1974, $352,021) 
of which $205,213 (1974, $191,874) was paid by Compro-Frink Corporation, a wholly owned subsidiary. One 
of these officers is also a director. 


6. LONG TERM COMMITMENTS 
Annual rentals on long term leases of real property and equipment are $238,424. Such leases expire at varying 
dates before 1993. 


7. CONTINGENT LIABILITIES 

During the year the company settled claims made December 27, 1973 by Dover Corporation under the indemnity 

agreement relating to companies sold in 1966. The net cost to the company was $50,566 which has been treated 

as a prior period adjustment in these financial statements. Opening retained earnings and working capital of the 
current and prior year have been restated accordingly. 

Under the terms of the settlement, the company may have to make payments in respect to the following matters: 

(a) Litigation in the U.S., which originated in 1964 and has been dormant since 1966. Management is of the 
opinion that should payments be required they would not be material. 

(b) Anexamination report of the Internal Revenue Service forthe years 1962-1966 which reflects additional tax, 
interest and penalties of approximately $236,000. Legal counsel has given an opinion that the Internal 
Revenue Service report was ill-founded and a Statement of Protest has been filed. In the opinion of manage- 
ment this matter will be settled at minimal cost to the company. 

Any payments that may be necessary relating to the above items will represent a reduction in the selling price of 

the companies sold and, therefore, will be accounted for as prior period adjustments to opening retained earnings 

and not as charges against current earnings in future financial statements. 


8. SUBSEQUENT EVENT 
Subsequent to Balance Sheet date the U.S. subsidiary of the company sold one of its plants no longer required for 
manufacturing for a net gain of approximately $120,000, after estimated taxes. The 5% mortgage note due 


May 31, 1986 was discharged out of the proceeds. 
11 
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COMPRO LIMITED 


365 Evans Avenue 
Toronto, Ontario M8&Z 1K2 


CANADIAN DIVISIONS 


FORT GARRY INDUSTRIES 
Winnipeg, Manitoba; Regina and Saskatoon, Saskatchewan; Calgary, Alberta and Thunder Bay, Ontario 


HAMILTON GEAR AND MACHINE COMPANY 
Toronto, Ontario; Montreal, Quebec and Vancouver, B.C. 


CANADIAN SUBSIDIARY 


C.E.P. INDUSTRIES LIMITED 


EASTERN STEEL PRODUCTS 
Cambridge and Mississauga, Ontario and Montreal, Quebec 


FRINK CANADA 
Cambridge and Mississauga, Ontario and Montreal, Quebec 


U.S. SUBSIDIARIES 


COMPRO-FRINK CORPORATION 


FRINK SNO-PLOWS 
Clayton, New York and Alpena, Michigan (Oracle Corporation) 


SOUTHEASTERN-WESTBROOK ELEVATOR 
Atlanta, Georgia and Danville, Virginia 
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ENDED FEBRUARY 28, 1975 


FOR THE SIX MONTHS 


COMPRO LIMITED 


To the Shareholders : Ef 

After making allowance for those operations sold in 1974, the sales for the period on a comparable basis 
increased by $1,281,087. Net earnings increased to $531, 900, or 77.9¢ per common share. Consolidated working 
capital increased during the period by $370,407. 

The strike at Hamilton Gear and Machine Co., referred to in the last quarterly report, was settled on March 7, 
1975. A satisfactory union contract was reached at Frink Sno-Plows. There are three contracts yet to be settled, 
two of which are presently being negotiated and the third does not come up for renewal until the fourth quarter ; 
of the fiscal year. 

While the orders received by the company’s plants in both the U.S. and Canada have shown a declan: the 
outlook for earnings for the balance of the fiscal year remains favourable. 


M. O. SIMPSON, JR. 
April 4, 1975 | Chairman and President. 


INTERIM CONSOLIDATED STATEMENT OF EARNINGS 
\ (Unaudited) 
FOR THE SIX MONTHS ENDED FEBRUARY 28, 1975 


Feb. 28 Feb. 28 — 
1975 1974 
| $ $ 
SAT IBS on eee rR RS ya ey ee RSS sa a ea WT eveeaireae aie Dek a ea eNotes 14,259,440 14,007,747 
EARNINGS! BEFORE INCOME, TAXES 00/2555) Sie Wie wlele aioe sate ha aids; ae bales aoe) cnt miele alasebavaustareny 1,024,811 604,571 
ESTIMATED: INCOME TAXES |<} (/)c'2 isso o/ei gious x aie loinc tens teielb sense sen e been emcee cenns 492,911 302,571 
NET EARNINGS FOR THE PERIOD....... a NSC CTEM OREN, 5h Aa Rr at VR a ee tae 531,900 302,000 


EARNINGS PER COMMON SHARE (after dividends on Preferred Shares)................ T7.9¢ - 40.3¢ 


INTERIM CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
(Unaudited) 
FOR THE SIX MONTHS ENDED FEBRUARY 28, 1975 


WORKING CAPITAL PROVIDED BY: 


Operations 
Earnings forthe period iy uae ecusta iwi besdeveae dns rame a tet se lassi rele ve et e ke foot a aera 531,900 302,000 
Depreciation’ providedie nae ine ae aero eM REEA IL Lug, altel ave ca aes ah enea ita ene nT ete 210,305 251,808 
742,205 553,808 
Net increase (decrease) in long term liabilities ys Sane 4!) al) bs oe eines even e lees 337,079 (55,298) 


Net book: value ‘of fixed! assets’Soldy eos eis pertain dias ot cya creda an eh aCe ne eee eB, 177,886 
1,079,284 676,396 
WORKING CAPITAL APPLIED TO: 


Dividends. paid’ to) preferredishareholders 4.) pi eleider else aside eratecteleraateranie aie tate 55,000 55,000 
Additions to fixed: ASSets i seats ie acne ne tan eva are} (2: leet ay otldh Canes ae tee eee 603,311 135,218 
Dover Settlement yoy sais escuela etek arn naa layne G1 NA) (2 a 50,566 _ 
708,877 190,218 
INCREASE 1f, WOrking Capital jy i cwuliis Vell siete arene ape lene ialMa aI seal smas aa te ee eae 370,407 486,178 
WORKING CAPITAL at) beginning Of year. :s . Ase ieielsiaral \liwiele tm 4 tie wlelereieieyauarels eeneieitare 4,948,964 4,484,558 
WORKING CAPITAL at end of period................... PRED eMVRRS ERS EAS Soci oA la 5,319,371 4,970,736 — 
CURRENT ASSETS cee <shaevtolels SPAR didi a SOR A oR ORR RUN oN greta Era te 11,301,299 9,883,954 
GURRENT' LIABILITIES #035 Wisco a ics orala abe iwc Siem NOTTS alla see) scare ekeT eke a eee Re eae 5,981,928 4,913,218 


5,319,371 4,970,736 


